By ROBIN OPSAHL
lowa Capital Dispatch

As Republicans move forward with their
proposal to overhaul Iowa’s property tax
system, House Democrats introduced their
own property tax relief proposal March 27:
a $1,000 rebate for all [owa homeowners
and $500 rebate for renters.

In anews conference, Rep. Dave Jacoby,
D-Coralville, ranking member of the House
Ways and Means Committee, said both
Republicans and Democrats heard on the
campaign trail that property tax costs were
one of the top concerns for Jowans across
the state. But he said the Republicans’ plan,
House Study Bill 313 and Senate Study Bill
1208, will not necessarily guarantee lower
property tax costs.

Jacoby said the Democrats’ bill, House
File 691, would provide immediate relief
through rebates, which would be funded
using the Taxpayer Relief Fund, which
currently holds $3.75 billion. Democrats
also released another bill, House File 916,
to expand the existing Homeowner Prop-
erty Tax Credit, which freezes property tax
rates, to all seniors over age 65.

“Over the years, as we’ve all door
knocked and talked to people when we’re
running for office, property taxes is one of
the number one things that people bring
up,” Jacoby said. “Their frustration is
coming to a boiling point, because every-
thing we’ve done to date has been totally
ineffective. How many people’s — as
homeowners — property taxes have gone
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down in the last 10 years? Nobody. The
Democrats have a plan that puts the dollars
right back into Iowans’ pockets.”

House Speaker Pat Grassley told report-
ers March 27 that he had concerns about
using the Taxpayer Relief Fund, which
contains one-time
money, for these
rebates, as these
funds will also
be used to imple-
ment the income
tax cuts enacted
by Republicans in
recent years.

“I would just
want to be mind-
ful of that to make
sure that we don’t
over commit to
something, re-
gardless of what the tax would be,” Grass-
ley said. “We know right now that, that
Taxpayer Relief Fund helps smooth any
unforeseen things that happen as we reduce
the tax to 3.8%, so I'd want to see what
that direct proposal would look like and
how that would impact the income tax cut.”

The GOP bill, proposed by Ways and
Means chairs Rep. Bobby Kauffman,
R-Wilton and Sen. Dan Dawson, R-Council
Bluffs, would remove Iowa’s “rollback”
system that limits how much the aggregate
taxable value of properties can grow each
year. It would move the state to a “rev-
enue-restricted” system, where taxable

»
7 P %

DAVE JACOBY
D-Coralville

Internet, not FIGHT it!

DOWNLOAD
SPEEDS

10 mpbs
25 mpbs
50 mpbs
75 mpbs
100 mpbs

UPLOAD
SPEEDS

3 mpbs
20 mpbs
20 mpbs
20 mpbs
20 mpbs

$39.95
$49.95
$59.95
$69.95
$79.95

- Speeds not available at all locations + Current availability limited
Requires upgraded modem. Call for details.

No Data Caps or Modem Rental Here!
We offer free hasic computer service, Ask U

UISA
COMMUNICATIONS
319-527-7636

“We're #1
in service!!”

TOLL FREE 24-7 INTERNET TECH SUPPORT 1-866-811-8769

Lutheran Livin
Senior Campus

2421 LUTHERAN DR., MUSCATINE, IOWA 52761
563-263-1241

LutheranLiving
Senior Campus

2421 LUTHERAN DR., MUSCATINE, IOWA 52761
563-263-1241

e CARRIAGE HOUSE
w1 CARPET ONE

121 East 2nd St. ® Muscatine, lowa ® (563) 264-3205
Hours: M-Fr. 8:00-5:30, Sat. 9:00-1:00, After Hours With Appointment

Residential ¢ Commercial ¢ Free home estimates
Expert Installation ¢ Designers on staff

the ONE store for your perfect floor

FORMERLY THE WAPELLO

REPUBLICAN AND MORNING
SUN NEWS-HERALD

319-523-4631

p N S
OFFICIAL NEWSPAPER OFg LOUISA COUNTY

If you would like to
advertise in this section

contact Wendy at

wmccartt@louisaconews.com

WAPELLO MORNING SUN | THURSDAY, APRIL 3, 2025 | 5

House Democrats propose $1,000 rebate
for homeowners, $500 for renters

property value can grow by a larger margin,
but would set new limits on how much local
property tax levy rates can increase each
year and how much new tax revenues could
be collected by local governments.

Jacoby said the rollback system was first
introduced in the 1970s as a way to lower
property taxes in the face of the farm cri-
sis and high inflation. He said as inflation
remains a current concern, removing this
system could lead to even higher costs for
property owners especially as property
valuations would be roughly doubled by
removing the rollback. The residential
property rollback rate was 47.4% in fiscal
year 2026, meaning for a $100,000 home,
only roughly $47,400 would be taxed.

“The way it’s laid out right now, there’s
no guarantee that residential homeowners
will see any decrease in their tax liability,”
Jacoby said. “There’s no guarantee what-
soever.”

Jacoby said while Democrats support
making changes to Iowa’s property tax
system, lowering property taxes would
have to involve providing state funding for
costs that were shifted to local governments
through the 2013 property tax legislation
signed by former Gov. Terry Branstad.
While state lawmakers had agreed at that
time to backfill costs related to issues like
health and public safety costs, Jacoby said
the state did not end up providing funding
for these measures, leading to higher prop-
erty taxes.

He said a similar problem could arise

with this year’s bill, which proposes shift-
ing $426 million funding for K-12 schools
currently paid for using property taxes to
the state.

“In the 2013 bill, the agreement was with
cities, counties and schools that the state
would make the backfill from the decrease
in the revenues,” Jacoby said. “The state
abdicated on that promise from 2013, so
I don’t trust state government to honor its
commitment to the school districts to make
up that difference.”

Grassley said Republicans were com-
mitted to providing the education funding
contained in the property tax bill if it were
to pass.

“When it comes to the funding aspect
of it, I continue to remind Iowans we’re
spending more money on education right
now than we ever have as a state,” Grassley
said. “... We’ve been pretty consistent that
if we’re going to do it, we need to fund it.
And that’s why this plan looks at that direct
shift to the education piece, which affects
all property taxpayers.”

The House speaker also emphasized that
conversations were still ongoing on the
Republican property tax proposal and that
“no bill right now is set in stone.”

“When you’re looking at such a system
that’s been in place as long as it has, it’s
going to take time,” Grassley said. “And we
need to be very deliberate in our approach
to make sure we’re not only providing re-
lief, but that is something that’s sustainable
as well.”
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